
      Default Investment Strategy (DIS) 
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Reasons for Launching the DIS 
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Difficulty 
in making 

investment 
choice 

Default 
arrangements  
not standardized 

High fees 
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DIS 
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DIS：Mixed assets funds 



             Purposes of the Press Conference 

Features of the DIS 
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Impact on scheme members 
 

Important points to note  
 



Operation of the MPF System 

Trustees 

MPF scheme MPF scheme 

Fund Fund Fund Fund Fund Fund 
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32 … … 

>400 … … 
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Total assets $655 billion 
 
 
Annualized net rate of return 3.3% 
  
 
Average Fund Expense Ratio  1.56% 
 

Operation of the MPF System 



Trustees 

MPF scheme 

Fund Fund Fund 

MPF scheme 

Fund Fund Fund 
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32 … … 

>400 … … CAF A65F 

Operation of the MPF System 

DIS 



Globally diversified investment 

Fee caps 

Automatic reduction in investment 
risk as scheme members approach 
retirement age 
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What is the DIS 

3 key features 
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Mixed assets funds 

Globally Diversified Investment 
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Average Fund Expense Ratio 

24% 

1.56 
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fees paid to 
trustees, 
promotors or 
sponsors, 
investment 
managers, 
custodians 

auditor’s fee for 
annual audit 
 printing and 

postage 

 

Fee Caps 

Recurrent out-of-pocket expenses  
≤0.2% of the fund’s  

net asset value per year 

Management fees 
≤0.75% of the fund’s  

net asset value per year 



       Benefits Accumulated 
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Monthly income 
$15,000 

25 years old 

Assumption： 
Annual gross return = 5% 

 65 years old 

$1,795,256 

MPF benefits  

Total contributions by the 
employer and 
employee：$720,000 

65 years old 

$1,544,258 

MPF benefits  

Total contributions by 
the employer and 
employee：$720,000 

$260,000 
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  Automatic Reduction in Investment Risk as 
Scheme Members Approach Retirement Age 

DIS 
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Age 50 - 64 18 – 49 65+ 

Lower risk 
assets 
(mainly 
global 
bonds) 

 

Higher 
risk 
assets 
(mainly 
global 
equities) 

 



“A Product for All” 
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Contribution 
accounts 

3.8 million 

Personal 
accounts 

5.3 million 

MPF Accounts 
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4.1 million 
members 

9.1 million accounts 



 

  New MPF benefits 

 (whether the accounts are set up before      
 or after 1 April 2017)  

 

 No investment instructions 

 Will be invested according to   
the DIS 
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  After the Law Takes Effect 



 

 MPF benefits accrued before 1 April 2017 
 

 Without investment instructions and currently in 
default investment arrangements (DIA), will in 
general be invested according to the DIS 
 

 Transitional arrangements for about 700,000 accounts 

 The members will receive a DIS Re-investment Notice 
(DRN) and can choose to opt out of the DIS  
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  After the Law Takes Effect 



 

 MPF accounts not dealt with after leaving 
jobs personal accounts 
 

 MPF benefits accrued before 1 April 2017 

 Investment arrangement remains unchanged 
 

 New benefits  

 Will be invested according to the DIS 
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  After the Law Takes Effect 
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  DIS 

 
   Equity fund 
 

   Conservative fund 
 

   Bond fund 

 

   CAF 
              

   A65F 
 

 

 
 

MPF scheme MPF scheme 

 DIS 

 
 Equity fund  
 

 Conservative fund  
 

   Bond fund  
 

  CAF 
                

   A65F  
 

 

 
 

 Scheme members can choose 

Example 1 Example 2 

  After the Law Takes Effect 

MPF scheme 

 DIS 

 
 Equity fund  
 

 Conservative fund  
 

   Bond fund  
 

  CAF 
                

   A65F  
 

 

 
 

Example 3 



Trustees 
9.1 million 

account holders 

2016 

Dec 

DPN 
2017 

Jan 
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DIS Pre-implementation Notice (DPN) 



DPN 1 2 MPFA’s flyer 
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DIS Pre-implementation Notice (DPN) 
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MPFA Website 



Next Steps 
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Ensure trustees 
have your current 

address 

Read the DPNs 
carefully 

Consider whether 
to invest your MPF  
according to the 
DIS 

Hotline centres of the MPFA and all trustees are ready  



The MPFA will roll out a series of publicity and education 
programmes on the DIS from today 

 TV and radio APIs 
 Newspaper, website, bus-body, MTR station advertisements 
 Leaflets, comic strips 
 District activities 
 Briefings 

 
 
 

Publicity and Education 
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To introduce the features and impacts of the DIS 

To raise awareness of the the transitional arrangement 
and actions that have to be taken by scheme members 
 



TV API 
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            Three Parties to Work Together 
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MPFA: 
Implement the DIS  

Trustees : 
Launch the DIS funds 

and make the 
necessary 

arrangements 

Scheme members: 
Actively manage 

their accounts and 
investments 



$3.254 billion 

$15.371 billion    
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Voluntary contributions 

Increase in  
Voluntary Contributions 
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Actively Manage Your MPF 

1. How many 
accounts I am 
holding 

3. Which funds  
I have chosen 

2. Which 
schemes my 
accounts are with 

5. How the funds 
perform 
 

4. How much the 
funds charge 
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Review your portfolios and make adjustments if 
necessary 
 
 
Ensure trustees have your current address 
 
 
Read all the letters and notices sent by your 
trustees 
  
 

Actively Manage Your MPF 
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         Take Control of Your MPF 

It’s your MPF;  
it’s your choice  
 
 

Spend 
some time to 

learn more 
about the new 

product 


