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Total assets S655 billion /

Annualized net rate of return 3.3?}

Average Fund Expense Ratio 1.56% A
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Management fees Recurrent out-of-pocket expenses
<0.75% of the fund’s <0.2% of the fund’s
net asset value per year net asset value per year
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Assumption :
Annual gross return = 5%

65 years old Total contributions by the

employer and

employee : $720,000

MPF benefits

25 years old

$1,795,256

65 years old

=

Total contributions by
the employer and
employee : $720,000

Monthly income
$15,000

MPF benefits
$1,544,258 "

@
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9.1 million accounts

4.1 million
members J



® New MPF benefits

(whether the accounts are set up before
or after 1 April 2017)

> No investment instructions

€ Will be invested according to
the DIS
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@ MPF benefits accrued before 1 April 2017

» Without investment instructions and currently in
default investment arrangements (DIA), will in
general be invested according to the DIS

€® Transitional arrangements for about 700,000 accounts

€ The members will receive a DIS Re-investment Notice
(DRN) and can choose to opt out of the DIS

@
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® MPF accounts not dealt with after leaving
jobs== personal accounts

» MPF benefits accrued before 1 April 2017

€ Investment arrangement remains unchanged

» New benefits
€ Will be invested according to the DIS

) e : :
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@ Scheme members can choose

Example 1

MPF scheme

wDis

O
O
O
O
O

0% Equity fund

0% Conservative fund
0% Bond fund

0% CAF

0% A65F

Example 2

MPF scheme
0 DIS

O 0% Equity fund
O 0% Conservative fund

O 0% Bond fund

/100% CAF

0 0% A65F

Example 3

MPF scheme
O DIS

«30% Equity fund

O 0% Conservative fund
O 0% Bond fund

0 0% CAF

& 70% A65F



9.1 million \
account holders

Trustees
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D|!i Pmlnplsnenmnn Notice
and

Attention: This notice is important and requires your immediate attention. If you are in any doubt about

the contents of this dnt:\.nem, you should seek independent professional advice. The Trustee accepts
ibility for the i ined in this

This nofice only summarises the changes to the Scheme with remrll tn Default Investment Elrmw
("DIS”). Details of the DIS are set out in the First and Second
Scheme (the "Principal Brochure™). Members should refer to the an:lpnl Bmchumlmdmns uﬂhe I]E
The Principal Brochure and its addenda will be available on mpf.aia.com.hk or you may obtain copies at
1/F, AlA Building, 1 Stubbs Road, Hong Kong or by calling our employer hotline on (852) 2100 1888 or our
member hotline on (852) 2200 6288.

You should consider your own risk tolerance level and financial circe Trustee company
You should note that the Core Accumulation Fund ("CAF”) and the Age 65 ¢ S\BC

the “DIS Funds”) may not be suitable for you, and there may be a risk mis

AGB5F and your risk profile (the resulting portfolio risk may be greater

should seek financial and / or professional advice if you are in doubt as td

you, and make the investment decision most suitable for you taking into act

Dear pariicipating employers and members,

We are writing fo you because important changes to the Mandatory Provident Fi
effect on 1 April 2017 (“Effective Date”). From the Effective Date, the default
Scheme will be the DIS replacing the Existing Default Fund (as defined below) of

‘You should read this nofice carefully because the changes made to the MPF legi
of both your accrued benefits and future confributions. Capitalised terms not defil
meanings as ascribed o them in the Principal Brochure of the Scheme.

1. Whatis DIS?

= DIS is a default i i

Fund Schemes Ordinance. For members whu do not make a fund choi
their accrued benefits and future investments (i.e. future contributi
benefits transferred from another F scheme) (the "Future Investme,
the DIS. The DIS is also available as an investment choice itself for members:

= The DIS is not a fund - it is a strategy that uses two constituent funds, n:

amnmlymmwmenskemosueasmemember:pmm ement
invest in a globally diversified manner and invest in different assets (e.g. equitiq
instruments, etc.). Details of the investment objectives and policies of each of t
in the Appendix fo this notice. The DIS Funds are subject to fee and expense
legisiation.

The Default Investment Strategy (“DIS”)
will be launched on 1 April 2017. The DIS
involves changes to the MPF legislation,
which may affect your MPF account.
Please read the notice sent by your
trustee carefully.

Uses 2 Constituent
Funds

' Features

ion of investment
g to members’ age

flyer
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Ensure trustees
have your current
address

Read the DPNs
carefully
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Consider whether
to invest your MPF
according to the

DIS

Hotline centres of the MPFA and all trustees are ready

\

@
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The MPFA will roll out a series of publicity and education

programmes on the DIS from today
» TV and radio APIs
» Newspaper, website, bus-body, MTR station advertisements
» Leaflets, comic strips
» District activities
» Briefings

" To introduce the features and impacts of the DIS

- To raise awareness of the the transitional arrangement \
and actions that have to be taken by scheme members @



' A New MPF Choice

.~ [ A New Way Forward

"
-
MANDATORY. PROVIDENT FUND
SCHEMES AUTHORITY{

Pleasereadihe notice sent by your trustee




Scheme members:
Actively manage
their accounts and
investments

Trustees :
" Launch the DIS funds
and make the
necessary
\_ A | arrangements

0
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Contributions (Sbillion)
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Voluntary contributions

$15.371 billion

$3.254 billion

2006 2015
2006 m 2015






Review your portfolios and make adjustments if
necessary

\/ Ensure trustees have your current address

/ Read all the letters and notices sent by your
trustees
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